THETA EDGE BERHAD (260002-W)

(Formerly known as Lityan Holdings Berhad)

(Incorporated in Malaysia)

QUARTERLY REPORT

(B)
Notes to the Interim Financial Statements (revised BMSB Listing Requirements)

1. Review of performance
The Group reported a revenue of RM30.6 million and profit before taxation of RM2.9 million for the current quarter as compared to the revenue and loss before taxation for the same quarter in the previous year of RM11.6 million and RM1.0 million respectively. The revenue for the current quarter has increased by RM19.0 million as compared to the revenue for the same quarter in previous year.  
2. Material changes in quarterly results
The Group's revenue decreased by RM2.0 million during the current quarter as compared to that of RM32.6 million revenue for the immediate preceding quarter.  The Group reported a profit before taxation of RM2.9 million for the current period as compared to the profit before taxation of RM8.0 million in the immediate preceding quarter. 
3. Prospects
The Group views positively on the various initiatives highlighted in the government’s’ ICT budget for 2010 and confident that it will be able to benefit and expect positive growth from projects driven by the initiatives.

The Board of Directors (“Board”) is focused on honing the group’s competitive edge via service innovations and serving new market segments as well as leveraging on strategic partnerships to achieve the targeted revenues and earnings for the financial year ending 31 December 2010.
Further, by leveraging itself as a subsidiary of Lembaga Tabung Haji (LTH) and a Government-Linked Company (GLC), barring any unforeseen circumstances, the Board is positive that the group will continue to report improving results.
4. Statement of the Board of Directors' opinion on profit forecast and profit guarantee
Barring any unforeseen circumstances, the Board is positive that the group will achieve its profit forecast as disclosed in the Company’s circular to the shareholders dated 9 September 2009. 
5. Variance on profit forecast and profit guarantee

This note is not applicable.

6. Taxation
	
	Individual Quarter
	Cumulative Quarter

	
	Current Year Quarter Ended 31/03/2010
	Preceding Year Corresponding Quarter Ended 31/03/2009
	Current Year To Date Ended 31/03/2010
	Preceding Year Corresponding Period Ended 31/03/2009


	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000

	Corporate Income Tax
	
	
	
	

	· Malaysia
	
	
	
	

	Prior year
	
	
	
	

	Current Year
	-
	5
	-
	5

	             
	-
	5
	-
	5


Amount of tax was provided for the current quarter based on ordinary activities of the Group.

7. Sale of unquoted investments and/or properties

The Group was not involved in any sale of unquoted investments and/or properties during the quarter under review.

8. Quoted securities
There were no quoted securities held by the Group.
9. Status of Corporate Proposals
There were no corporate proposals announced but not completed as at 7 May 2010 the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report 
10. Group borrowings
Details of the Group's borrowings as at the end of the reporting period are as follows:

	
	Short Term Borrowings
	As at 31/03/2010

RM ‘000

	
	Secured (denominated in Ringgit Malaysia)
	

	
	Bank overdrafts/Trust Receipt
	14,613

	
	
	

	
	
	

	
	Unsecured (denominated in Ringgit Malaysia)
	

	
	Bank overdrafts
	529

	
	
	

	
	
	

	
	Total
	15,142

	
	
	


11. Off balance sheet financial instruments
There were no financial instruments with off balance sheet risk as at 7 May 2010, the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report.

12. Changes in fair value of financial instruments

The carrying amounts of the financial instruments of the Group as at the balance sheet date approximate their fair values due to relatively short term maturity of these financial instruments.
13. Changes in material litigations
Other than those indicated in Note 12 and 13 to the Interim Financial Statements FRS134, there were no changes in material litigations as at 7 May 2010, the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report.

14. Dividends
No dividends have been paid, declared or proposed since the end of the Company's previous financial year.  The Directors do not recommend any interim dividend for the period under review.

15. Profit/(Loss) per share
The basic earnings/ (loss) per share is calculated by dividing the Group’s profit for the year of RM2,879,000.00 (2009 – profit for the year of RM104,528,000.00) by the number of ordinary shares in issue during the financial year of 63,103,934 (2008 – 102,805,882) shares.
16. Authorisation for Issue
The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 14 May 2010.
